Financial Statements Cheat Sheet

;| zebra bi

The 3 Financial Statements

Income Statement
or Profit & Loss (P&L) statement

« Shows: Revenues, expenses, and profit/loss - bottom line for a specific period.

* Formula: Income accounts - expense accounts = Net income

« Main items: Revenue, COGS, Gross Profit, Operating Expenses (OPEX), Non-operating expenses and income, Financial

expenses and income, Taxes, Net income.

~ Zebra Tip: P&L can be recorded on the cash basis (based on cash coming in/out) or the accruals basis

(based on when a transaction occurs vs. when payment is received or made).

Profit&Loss Statement
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Product revenue

Service and other revenue
= Revenue
- Product cost
- Service and other costs
- COGS
= Gross margin

Gross margin %
- Research and development
- Sales and marketing
- General and administrative
- Operating expenses

= Operating income

Other income, net
= Income before income taxes
- Provision for income taxes

= Net income

© Zebra Bl 2023

Cash Flow

Balance sheet

(BS)

APL

10.0M | BT
23.9M 23.8M -74.5K
2.8M
-1.1M .
-4.4pp
3.6M 3.4M - -209.8K
3.8M 3.6M F | -168.8K I
1.1M 1.1M : @
8.4M s.av [ -323.9K
v [ 7oV -766.1K i
252.9K | 254.0¢
som |G 72 -765.0K
1.5M 14m [} -108.8K
s.5M |GG 527 -656.2K

+862.7K

©O)

+358.0K
+657 4K

+1.0M

©,

+54.7K

+1.1K

APL%

+6.2

-0.3

+13.2

-6.7

-6.4

-5.9

-4.5

-3.8

-9.9

-9.6

+0.4

-9.6

-7.0

-10.2

-9.9

@ Service and other revenue 9.0M ¥ -9.4%

Join us at our next Zebra Bl webinar "3 hyper-
effective ways to consolidate your KPIs in Power Bl
dashboards" on March 3rd 2022! g

@ Research and development 3.4M ¥ -5.9%
Chuck Norris is doing a tremendous job. 98% of our

clients are now paying on time!

@ Sales and marketing 3.6M ¥ -4.5%
Marketing costs higher that budgeted mostly due to
unplanned advertising expenses in the US market.
@ General and administrative 1.1M A +5.1%

ncreased EBIT follows the result in EBITDA.
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* Provides: Information on a resource (assets) and its sources (liabilities) at a specific date (a snapshot).
* Formula: Assets = Liabilities + Equity

« Main items:

 Assets: Fixed asset (Property, Plant, Equipment), Current assets (Inventories, Account Receivables, Accrued income
and deferred expense), Intangibles (Patents, Goodwill, Software)

« Liabilities: Long-term liabilities (LT financial liabilities), Short term-liabilities (Account Payables, Accrued expenses
and deferred income, ST financial liabilities)

« Equity: Funding from owners, Retained earnings

AP Zebra Tip: Your retained earnings balance comes from last period’s balance + this period’s net income
from P&L.

Balance Sheet

Cash and cash equivalents
Short-term investments
Account receivable
Inventory
Other assets
Property and equipment
Operating lease
Equity investments
Goodwill
Intangible assets
Other long-term assets
= Assets
- Accounts payable
- Current portion of long-term debt
- Short-term income taxes
- Short-term unearned revenue
- Long-term debt
- Long-term income taxes
- Long-term unearned revenue
- Deferred income taxes
- Operating lease liabilities
- Other long-term liabilities
- Common stock
- Retained earnings
- Equity
= Liabilities + Equity
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Cash Flow Statement

(CF)
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Knowledge Base | Templates

« Shows: How cash entered (inflows) and exited (outflows) during a specific period.
« Formula: Cash at beginning of period + cash from operations + cash from investing activities + cash from financing
activities = Cash at end of period

« Main items:

« Cash from operating activities (Net income + non-cash items + change in current assets and liabilities/working

capital)

« Cash from investing activities (Purchases or sales of assets, loans made to vendors or received from customers, or
any payments related to mergers and acquisitions)
« Cash from financing activities (includes the sources of cash from investors and banks, as well as the way cash is

paid to shareholders)

E‘, Zebra Tip: CF statement can be prepared using direct or indirect method (calculated from P&L and BS).

Cash Flow Statement l},; zebra bi
PY APY APY% AC PL APL APL%

EBITDA 222.4 +72.6 2 +32.6 254.0 | +41.0 |! +16.1

Financial income 98.7 -12.7 i -43.2 o 78.0 -22.0 I -28.2 ®

Interest expense -45.0 -10.0 | -22.2 ™ -47.0 -8.0 -17.0 o

Mon-cash adjustments -51.1 +0.1 ® 02 -25.0 -26.0 I -103.5 e

Taxes -22.0 -3.0 -13.6 @ -27.0 +2.0 +7.4

Working capital changes 35.0 +7.0 3 +20.0 51.0 -5.0 -17.6

Cash from operations 238.0 +24.0 » +10.1 234.0 -22.0 77

Capex 40.0 +75.0 +187.5 167.0 -52.0 -31.1

Long-term financial placements 25.0 -35.0 ‘ A=-220.() =— -25.0 -5.0 -20.0

Short-term financial placements 12.0 +138.0 +400.0 71.0 -11.0 -15.5

Cash from investment 77.0 +68.0 9 +38.3 213.0 -68.0 -31.9 o

Long-term loans -63.6 -104.4 -155.0 120.0 -41.7 e

Other long-term liabilities -115.3 -24.7 214 @ 70.0 ~100.0

Short-term loans -35.0 5.0 -143 e -5.0 «--700.0

Cash from financing -215.5 -134.1 - -52.1 o -155.0 -155.0 -70.5 @

Cash BoP 43.0 +30.1 3 +55.9 73.1 L ]

Net cash flow 99.1 42.0 -42.4 o= 302.0 -245.0 -£1.1 o

Cash EoP 1421 -12.0 8.4 1 3751 -245.0 -65.3 &—
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Glossary

« MTD - month to date

* SM - single month
* YTD - year to date

* YEND - year-end
« AC - actuals
 FC - forecast

* PY - previous year

(actuals - 1 year)

* PPY - previous previous
year (actuals - 2 years)

« BOP - beginning of

period

Knowledge Base | Templates

LT - Long-term

ST - Short-term

LTM - Last twelve months
YTG - year to go

PL - plan

EOP - end of period

Cash flow

Operating Cash Flow: Net Income + D&A + Other
Non-Cash items - Changes in Working Capital -
CapEx

A measure of cash inflows and outflows from
primary business activities.

Free Cash Flow: Operating Cash Flow - Capital
Expenditures
Measures cash flow available for financing and

investment activities.

Cash Conversion Cycle: DIO + DSO - DPO
Expresses the time (measured in days) that it takes for
a company to convert its investments in inventory
and other resources into cash flows from sales.

Present Value: CF/(1+r)t, where CF is cash flow,
r is the discount rate, and t is the number of periods.
Measures the present value of a cash flow in the future.

Future Value: CF * (1+r)t, where CF is cash flow,
r is the discount rate, and t is the number of periods.
Measures the future value of a cash flow.

Payback Period: Initial investment/Annual Cash
Flow
The amount of time (usually in years) it takes to

recover an initial investment.

Profitability/P&L

Gross Profit: Revenue - Cost of Goods Sold (COGS)
Profit a business makes after subtracting costs related
to manufacturing and selling its products or services.

Gross Profit margin: Gross Profit/Revenue
Percentage of Revenue that exceeds the COGS.

OPEX as % of revenue: OPEX/Revenue
Costs expressed as percentage of Revenue to track
your cost structure.

EBITDA: Gross profit - OPEX
Earnings before interest, taxes and D&A
(depreciation and amortization).

Profitability/P&L

« Operating profit: EBITDA - D&A (depreciation and
amortization)
Profit from core business functions for a given period,
excluding the deduction of interest and taxes.

« Operating profit margin: Operating profit/
Revenue
Percentage of Revenue that exceeds all expenses for

core business functions.

* Net income: Total Revenues - Total Expenses

* Net income margin: Percentage of Revenue that
remains after deducting all expenses

« Return on investment (ROI): Net income/Total
investment
The return on capital invested.

* Return on equity (ROE): Net Income/Shareholders’
Equity
The amount of net income a company generates in
relation to its equity.

« Return on assets (ROA): Net Income/Total Assets
The amount of net income a company generates in
relations to its total assets.

« Earnings per share (EPS): Net income/Total Shares
Outstanding.
The portion of profit allocated to each outstanding
Share.

* Price-to-Earnings (P/E): Price per share/EPS
Relationship between stock price and earnings per share.

Balance sheet

« Debt-to-Equity: Total Debt/Shareholders’ Equity
It is a measure of the degree to which a company is
financing its operations with debt rather than its own
resources.

« Debt-to-Assets: Total Debt/Total Assets
How much debt a company owns compared to its assets.

Balance sheet

 Equity Multiplier: Total Assets/Shareholders’ Equity

Measures how much of a company's assets are
financed through stockholders' equity.

Current Ratio: Current Assets / Current Liabilities
Measures company’s ability to pay ST obligations.

Quick Ratio: (Cash and cash equivalents +
marketable securities + Account Receivables)/
Current Liabilities

Indicator of a company’s ST liquidity position and
measures the ability to meet its ST obligations with its
most liquid assets.

Cash Ratio: Cash and cash equivalents/Current
Liabilities

A liquidity measure that shows the ability to cover its
ST obligations using only cash and cash equivalents.

Working Capital: Current Assets - Current Liabilities
A measure of a company’s liquidity and ST financial health.

Days Inventory Outstanding (DIO): Average
Inventory/COGS * Number of days

Average number of days that a company holds its
inventory before selling it.

Days Sales Outstanding (DSO): Average Account
Receivable/Revenue * Number of days

The average number of days it takes a company to
receive payment for a sale.

Days Payables Outstanding (DPO): Average
Account Payables * Number of days / COGS
The average number of days a company needs to
pay its bills and obligations.

Net debt: Total Financial Liabilities - Cash and
cash equivalents

Metric used to determine how well a company can
pay all its debts if they were due immediately.

Net debt to EBITDA: Net debt / EBITDA
Shows how many years it would take for a company to
pay back its debt if net debt and EBITDA are held constant.

CapEx: Capital Expenditure are funds used by a
company to acquire, upgrade, and maintain physical
assets such as property, plants, buildings, technology,

or equipment,

Examples of Financial Statement Accounts

Revenue
(top line)

Sales revenue: This is the revenue generated
from the sale of goods or services to customers.
Rental revenue: This is the revenue generated
from renting out a property, such as an
apartment or commercial space.

Advertising revenue: This is the revenue
generated from displaying ads on a website, app,
or other media platform.

Subscription revenue: This is the revenue
generated from selling subscriptions to a service
or product, such as a streaming service.
Licensing revenue: This is the revenue generated
from licensing intellectual property, such as
patents, trademarks, or copyrights.

Royalty revenue: This is the revenue generated
from the use of an asset, such as a song or book,
by another party in exchange for a fee or
percentage of sales.

Commission revenue: This is the revenue
generated from earning a commission on sales
made by others, such as a real estate agent or
affiliate marketer.

Consulting revenue: This is the revenue
generated from providing consulting services to
businesses or individuals.

Interest revenue: This is the revenue generated
from interest payments on loans or investments,
such as savings accounts or bonds.

Saas revenue: This is the revenue generated
from providing Software as a Service, such as
cloud-based software applications or online tools.

company and typically grants shareholders voting
rights and the right to receive dividends.
Retained Earnings: Accumulated profits that a

Equity

Common Stock: Represents ownership in a

company has kept instead of distributing as
dividends to shareholders.

Treasury Stock: Shares of a company's stock that
have been bought back by the company and are
no longer outstanding.

Additional Paid-in Capital: The amount received
from the sale of shares that exceeds the par value
of the stock.

Stock Options: Contracts that grant the right to
purchase a company's stock at a predetermined
price within a specified timeframe.

Liabilities i

« Accounts Payable: Money owed by a company to
its suppliers or vendors for goods or services
received but not yet paid for.

« Loans Payable: Money borrowed by a company
that must be repaid according to agreed-upon
terms.

« Accrued Expenses: Expenses that have been
incurred but not yet paid.

+ Deferred Revenue: Money received from
customers for goods or services that have not yet
been delivered or performed.

+ Lease Obligations: Obligations under lease
agreements for equipment, property, or vehicles.

* Bonds Payable: Long-term debt securities issued
by a company with a fixed interest rate and
maturity date.

« Pension and Benefit Obligations: Obligations to
pay pensions and other employee benefits, such
as health insurance or retirement plans.

* Income Taxes Payable: Taxes owed to the
government on income earned during a specific
period.

« Customer Deposits: Money received from
customers as a deposit for goods or services that
will be delivered or performed in the future.

« Warranty Liabilities: Liabilities set aside to cover
potential costs associated with warranties
provided to customers.

Assets

« Cash: Money held in bank accounts or in physical form.

Operating expenses
(OPEX)

Personnel expenses: The cost of compensating
employees for their work.

Rent or lease payments: This includes the cost
of renting or leasing office space, equipment, or
vehicles used.

Utilities: This includes expenses related to
electricity, gas, water, and other utilities.

Office supplies: The cost of purchasing supplies
like pens, paper, ink cartridges, and other items
necessary for daily operations.

Marketing and advertising expenses: This
includes expenses related to marketing and
advertising activities such as promotions,
sponsorships, and advertising campaigns.
Insurance premiums: This includes the cost of
insuring the business against various risks.
Professional fees: This includes expenses related
to professional services such as legal, accounting,
and consulting services.

Maintenance and repairs: This includes
expenses related to maintaining and repairing
equipment, vehicles, and other assets used in the
operation of the business.

Depreciation and amortization: This includes
expenses related to the depreciation or
amortization of assets over their useful lives.
Travel and entertainment expenses.

« Accounts receivable: Money owed to the company by customers who have not yet paid for goods or services

provided.

 Inventory: The value of goods held for sale or used in the production of goods for sale.

buildings, machinery, and vehicles.

copyrights.

to the business.

prepaid insurance premiums or rent.

Property, plant, and equipment: The value of assets used in the production of goods or services, such as

Investments: The value of investments made by the company, such as stocks, bonds, and other securities.

Intellectual property: The value of intangible assets owned by the company, such as patents, trademarks, and

Goodwill: The value of the company's reputation, brand recognition, and other intangible assets that add value

Prepaid expenses: Payments made in advance for goods or services that have not yet been received, such as

Land: The value of land owned by the company for use in operations or investment purposes.

Loans receivable: The value of loans made by the company to other parties, such as customers or partners
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